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Risk sharing » Connecting Europe Facility and Project Bond Initiative
mandates in the « Natural Capital Facility
European Union » Private Finance for Energy Efficiency

» European Energy Efficiency Fund (First loss layered fund)
* InnovFin
» European Fund for Strategic Investments
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European Fund for
Strategic Investments

(EFSI)

EFSI - European Fund for Strategic Investments EUR 21 bn

Infrastructure and i
Innovation Window m SME W"BjOW
eur 16bn EUR Sbn

Deployed by EIB ﬁgg?guep Deployed by EIF
7
Financing: Catalytic Financing:
approx EUR 49bn effect approx EUR 12bn

Final lnvestments mult%lslredreg‘fect Final |nvestments
EUr 240bn EurR 75bn
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EFSI is a guarantee facility to enable EIB to finance new, higher
risk operations

» All operations are EIB or EIF operations
« EIB and EIF normal appraisal and processes apply
» EIB governing bodies approve every operation

» Various options for third parties, including pension funds,
National Promotional Institutions and others, to participate

Pricing commensurate with the risk - no subsidy element

How will the EFSI
operate?

SESSION 7 Financing challenges, possibilities and synergies between financing instruments 09.22.2015




SET PLAN

nferen . . o\
Conference Research, innovation and competitiveness
2015 for the Energy Union
- European
: N » eurorean ’I , w
M INVESTMENT The €U bask ;
InnovFin Product
Overview 3, Large Caps Thematic Finance
Inno//Fin N InnoVFin N InnoVFin InnoVFin InnoVFin
MidCap Guarantee Large Projects Energy Demo Projects Advisory
InnoV/Fin N InnoVFin InnoVFin
MidCap Growth Finance Infectious Diseases
SMEs and small Mid-Caps Mid-Caps Large Caps SPV, Mid-Caps and Public and Private Sector
<500 Employees < 3,000 Employees Typically > 3,000 Employees Large Caps Promoters
Intermediated Intermediated and/or Direct Corporate Lending Project Finance and/or Financial Advisory
SME/Mid-Cap Financing direct Corporate lending Direct Corporate Lending

direct products ‘ indirect products
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How does X i
. European v
InnovFin Energy ’I ' Investment Direct Lending
Bank Up to EUR 75m

Demo Projects
work?

* Broad range of instruments

» EIB can only finance 50% of project costs

« Comprehensive due diligence (legal, financial,
technical, etc.)

» EIB standard documentation under English or
Luxembourgish law
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Which projects

can be Renewable energy Fuel Cells, Hydrogen
supported?

*  Pre-commercial stage

* Loan amount: min EUR 7.5m, max EUR 75m
* Loan maturity: max 15 years

» Currency: EUR and local currency
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Risk and pricing

Design, Construction
and Early Operational
Phase

A

Operating Phase

Guarantee release

Implementation
and
Performance
Risk

Level of risk

Operating Risks and Market Risks

Time

EU 95% FLP risk o
EIB 5% RRT risk EIB 100% risk

FLP - First loss piece
RRT — Residual risk tranche
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